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VIA E-MAIL

settysoutham.wordpress.com
E-mail: settysoutham@gmail.com
c¢/o Steven Bodzin

E-mail: s@stevenbodzin.com
Santiago, Chile

Re: Derwick Associates Corporation, et al. v.
Venezolano de Credito, S.A., Banco Universal, et al.

Dear Mr. Bodzin:

We represent plaintiffs Derwick Associates Corporation, Leopoldo Alejandro Betancourt
Lopez and Pedro Trebbau Lopez (“Plaintiffs”) in the above action (the “Action”).

As alleged in the Complaint (Exhibit A hereto), defendants Venezolano De Credito, S.A.,
Banco Universal, Oscar Garcia Mendoza, Rafael Alfonzo Hernandez and John Does 1-10
(“Defendants™) are exploiting the Internet website www. Wikianticorrupcion.com (the “WAC
Website) to disseminate false and defamatory information concerning Plaintiffs for the unlawful
and malicious purpose of attempting to harm Plaintiffs’ personal, professional and business
reputations. The Complaint further alleges that, through the WAC Website, Defendants
wrongfully and maliciously accuse Plaintiffs of, among other things, committing serious crimes,
including, but not limited to, money laundering, fraud, extortion and the theft of hundreds of
millions of dollars. Plaintiffs have asserted claims against Defendants for defamation, tortious
interference, deceptive and unfair trade practices, civil conspiracy, and are seeking damages and
injunctive relief.

On June 2, 2012 you re-posted on your website, http://settysoutham.wordpress.com, a
snapshot of a October 10, 201 1article entitled “The Mysterious Contractors for Power Plants in
Venezuela” (Exhibit B hereto) (the “Article”), that originally was posted on the website
http://devilsexcrement.com (the “DE Website”). The Article -- which contains certain of the
false and defamatory statements concerning Plaintiffs that appear on the WAC Website and are
the subject of the Action -- remains accessible on your website and can be found at
settysoutham.files.wordpress.com/2012/06/devils-deleted-post.pdyf.
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The original author of the article already has removed that page from the DE Website
after being informed that the page was littered with false and defamatory information about
Plaintiffs. Accordingly, we request that you also immediately remove the Article.

This matter is particularly time-sensitive because the damages being caused by
Defendants are ongoing and increasing. As a result, Plaintiffs intend to take all steps necessary
and appropriate to protect their legal, financial, and other rights, including, but not limited to,
seeking any appropriate injunctive relief. In making these requests, Plaintiffs do not waive any
of their legal rights or remedies, all of which are preserved.

Thank you for your prompt attention to this important matter. We look forward to your
response.

Very truly yours,

Hector Torres

Enclosures
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IN THE CIRCUIT COURT OF THE
11™ JUDICIAL CIRCUIT IN AND FOR
MIAMI-DADE COUNTY, FLORIDA
GENERAL JURISDICTION DIVISION

CASE NO.

DERWICK ASSOCIATES CORPORATION, 18- 36
LEOPOLDO ALEJANDRO BETANCOURT
LOPEZ and PEDRO TREBBAU LOPEZ,
Plaintiffs,
v ORIGINAL
=D
VENEZOLANO DE CREDITO, S.A., ,
BANCO UNIVERSAL, OSCAR GARCIA SEP {3
MENDOZA, RAFAEL ALFONZO T
’ BARVEY RUVIN
HERNANDEZ and JOHN DOES 1-10, \C%ERKL "
Defendants.
/
COMPLAINT

Plaintiffs Derwick Associates Corporation (“Derwick™), Leopoldo Alejandro Betancourt
Lopez (“Betancourt”) and Pedro Trebbau Lopez, (“Trebbau™) (collectively, “Plaintiffs”), by and
through their attorneys, Kasowitz, Benson, Torres & Friedman LLP, for their Complaint against
defendants Venezolano De Credito, S.A., Banco Universal (“Banco Venezolano™), Oscar Garcia
Mendoza (“Garcia Mendoza™), Rafael Alfonzo Hemandez (“Alfonzo Hernandez”) and John
Does 1-10 (collectively, “Defendants™), allege, upon personal knowledge as to themselves and

otherwise upon information and belief, as follows:

NATURE OF ACTION

1. This action arises from Defendants’ egregiously false and defamatory statements
concerning Plaintiffs, which are being posted on the Internet website

www. Wikianticorrupcion.org (the “WAC Website”), for the intentional, unlawful and malicious




purpose of attempting to injure and destroy Plaintiffs’ personal, professional and business
reputations.

2. Defendants, conspiring and acting in concert, have engaged and continue to
engage in an intentional, unlawful and malicious public Internet campaign to defame and damage
Plaintiffs by disseminating knowingly false information about Derwick’s two principal
shareholders and directors, Betancourt and Trebbau, Derwick’s other directors, and Derwick’s
business practices. Defendants’ egregious disinformation campaign falsely and maliciously
accuses Plaintiffs of committing serious crimes, including but not limited to, money laundering,
fraud, extortion, theft of hundreds of millions of dollars and partnering with corrupt politicians to
profit from “illicit businesses.”

3. In addition to falsely accusing Plaintiffs of engaging in such serious crimes,
Defendants’ defamatory and malicious statements and conduct, includes, among other things, the
publication of Betancourt’s photograph, personal address and passport number on the WAC
Website -- and similar personal information of Derwick’s other board members -- in connection
with the dissemination of such Defendants’ egregious falsehoods. Defendants also have
disseminated false and malicious rumors widely in the market in the United States, Europe and
South America, including, for example, rumors that, as a result of their numerous “crimes,”
Plaintiffs’ are being pursued by law enforcement authorities in the United States. Those
defamatory statements have been repeated literally hundreds of times on other Internet sites,
Twitter and various news outlets, including an August 10, 2012 two-page article in Reporte
Diario de la Economia, a well-respected and widely read Venezuelan financial newspaper.

4, The mastermind of this defamatory campaign is defendant Garcia Mendoza.

Garcia Mendoza is the President, Chairman of the Board of Directors and Executive Committee,



and a significant shareholder of defendant Banco Venezolano. Garcia Mendoza, among other
things, secretly initiated and has provided the financing for the WAC Website and, acting in
concert with his co-conspirators, the other Defendants in this action, controls and directs its
defamatory and destructive content.

5. Defendant Garcia Mendoza, through his intermediaries, expressly and recently
threatened to use his vast resources and influence and any means necessary to destroy Derwick,
Betancourt, Trebbau and anyone else associated with Derwick.

6. One of Garcia Mendoza’s co-conspirators, defendant Alfonzo Hernandez, a Banco
Venezolano director, has joined Garcia Mendoza in the conspiracy to disseminate false and
defamatory information in furtherance of Defendants® malicious attempt to injure and destroy
Plaintiffs.

7. Garcia Mendoza, Alfonzo Hernandez and the other defendants also are
intentionally exploiting the vast corporate resources of defendant Banco Venezolano and its
affiliated entities to conduct and facilitate their unlawful, defamatory conspiracy by, among other
things, using Cesar Bricefio Lopez (“Bricefio Lopez”), Secretary of Banco Venezolano’s Board
of Directors and Executive Committee, to serve as the WAC Website’s webmaster.

8. Defendants’ defamatory statements are palpably false and are clearly intended to
defame and publicly humiliate Plaintiffs and to destroy their current and prospective business
and banking relationships, which are indispensable to the operation, expansion and success of
Derwick. Defendants’ defamatory conspiracy, as willfully intended by Defendants, has caused
substantial, irreparable and clear damage and harm to Plaintiffs’ reputation and business.

9. Defendants are liable for their tortious, false and defamatory statements

concerning Plaintiffs’ business and reputation and for all the damages proximately caused to



their reputation and business by Defendants’ egregious misconduct. While the full extent of
those damages will be established at the trial of this action, those damages exceed $200 million.
Plaintiffs are also entitled to injunctive relief enjoining Defendants from continuing their

malicious defamatory conspiracy and campaign.

THE PARTIES

10.  Plaintiff Derwick Associates Corporation (“Derwick™) is incorporated under the
laws of Barbados and is in the business of offering and providing engineering, procurement and
construction (“EPC”) services to power plant companies in Venezuela and other countries in
South America. Those services include, among other things, the direct or indirect procurement
of power plant equipment, such as turbines, from major U.S. and European companies, including
General Electric, Pratt & Whitney, Rolls Royce, Wood Group and ProEnergy Services. Derwick
employs over 100 professionals, and its contractors and subcontractors employ over 2,000
people.

11. Derwick’s Board of Directors includes Leopoldo Alejandro Betancourt Lopez,
Pedro Trebbau Lopez, Edgard Romero Lazo, Iker Candina, Orlando Alvarado and Domingo
Xavier Guzman Lopez.

12.  Plaintiff Leopoldo Alejandro Betancourt Lopez (“Betancourt”) is the co-founder
and President of Derwick and resides in Venezuela. Betancourt holds a Bachelor’s degree in

international economics from Suffolk University in Massachusetts.

13.  Plaintiff Pedro Trebbau Lopez (“Trebbau”) is the co-founder and Vice-President
of Derwick and resides in Venezuela. Trebbau graduated with honors and a degree in

Biochemistry from Boston College.



14. Defendant Venezolano De Credito, S.A., Banco Universal (“Banco Venezolano®)
is incorporated under the laws of Venezuela and its principal place of business is Caracas,
Venezuela. Banco Venezolano has transacted business in Florida, directly or indirectly, for over
a decade. In 2001, Banco Venezolano sought and obtained authorization to transact business in
Florida through an international representative office, and from 2001 through at least 2006,
maintained a business address at 1111 Brickell Avenue, Suite 1575, Miami, Florida 33131.
Banco Venezolano also incorporated a broker-dealer, Venecredit Securities Inc. (“Venecredit”),
under the laws of the State of Florida in 2001, and from 2001 through at least 2006, operated
Venecredit as a wholly-owned affiliate of Banco Venezolano. Venecredit continues to maintain
a business address at 1111 Brickell Avenue, Suite 1575, Miami, Florida 33131. Banco
Venezolano and Venecredit currently do business through a web of companies, including VBT
Holdings Ltd. and VBT Bank & Trust Ltd.

15. Defendant Oscar Garcia Mendoza (“Garcia Mendoza”) is Banco Venezolano’s
President, Chairman of Banco Venezolano’s Board of Directors and Executive Committee, and a
significant shareholder of Banco Venezolano. Garcia Mendoza resides in Venezuela and
maintains substantial business interests in Florida, including, but not limited to: (a) serving as a
director of Florida-based Novopayment Inc., a prepaid card service provider, which is located at
1111 Brickell Avenue, Suite 1580, Miami, Florida 3313 1, the same address as Banco
Venezolano and Venecredit; and (b) serving as a director of Florida-based Campo Claro
Investments Inc., which was incorporated in Florida on May 12, 2011, purchased real estate in

Miami in July 2011, and maintains a registered office at 1200 S. Pine Island Road, Plantation,

Florida 33324.



16. Defendant Rafacl Alfonzo Hernandez (“Alfonzo Hernandez”) is a shareholder and
director of Banco Venezolano. Alfonzo Hernandez resides in Venezuela and maintains
substantial business interests in Florida, including, but not limited to: (a) serving as a manager of
Alfistais LLC, which was incorporated in Florida on October 11, 2010, and is located at 3801
Bridgewood Drive, Boca Raton, FL 33434, and (b) owning real estate in Florida, including
property located at 1105 West Cypress Drive, Pompano Beach, FL 33069.

17. Defendants John Does 1-10 are unknown defendant co-conspirators who, in
addition to the above-named Defendants, participated in the conspiracy and campaign to
disseminate false and defamatory information about Plaintiffs on the WAC Website. Because
the names of Defendants John Does 1-10 currently are unknown, Plaintiffs assert the claims
against those Defendants under such fictitious names. As soon as Plaintiffs learn the actual
identities of those persons, Plaintiffs will amend or, if necessary, seek leave to amend this

Complaint and add them as Defendants in this action.

JURISDICTION AND VENUE

18.  The Court has jurisdiction over this matter because the amount in controversy
exceeds $15,000, exclusive of interest, costs and attorneys’ fees.

19.  Jurisdiction and venue are proper in this Court, pursuant to § 48.193(1)(b), Fla.
Stat., because Defendants committed tortious acts in Miami-Dade County, ¥ lorida.

20. TJurisdiction and venue are also proper in this Court pursuant to § 48.193(2), Fla.
Stat., because, among other things, Defendants, individually and through their agents, are
engaged in substantial and not isolated activities within the State of Florida and they own,

manage, direct, operate and/or control several Florida entities and/or own real and personal

property in Florida.



FACTS

A. Overview of Derwick

21.  In or about June 2007, Betancourt and Trebbau co-founded Derwick. Each owns a
50% share in the company. Betancourt serves as Derwick’s President, Trebbau serves as
Derwick’s Vice-President, and both serve on Derwick’s Board of Directors.

22.  Betancourt manages a team of over one hundred professionals who are operating
in connection with fifteen different projects throughout Venezuela. He also is responsible for the
origination, structuring and execution of all Derwick projects, and has primary responsibility for
the management of Derwick’s relationships with its clients, suppliers and regulators.

73.  Betancourt has many years of professional experience in energy sales, extensive
deal experience, and engineered some of the largest and most complex energy/EPC transactions
in Venezuela. Before co-founding Derwick, Betancourt served as a Director for BGB/GESCA, a
Venezuela-based affiliate of Japan-based Kawasaki Heavy Industries Ltd., one of the world’s
largest manufacturers of heavy equipment. During his tenure at BGB/GESCA, Betancourt was
involved in the purchase, sale and installation of more than thirteen turbines throughout
Venezuela, generating over US$ 20 million in revenue. Betancourt also has been appointed an
external consultant for Gazprom and Gazprombank for their operations in the Andean Region.

24.  In or about January 2007, Betancourt left BGB/GESCA to launch his own
company for purposes of engaging in the EPC services business serving the Venezuelan and
foreign energy markets.

75 Betancourt subsequently recruited plaintiff Trebbau. Trebbau has extensive
experience in the energy industry in Venezuela, including the procurement and sale of electrical

equipment capable of generating in excess of 2,000 megawatts of energy. Trebbau has primary



responsibility for the supervision of operations of all projects, and is directly responsible for the
execution of large EPC contracts in Venezuela. Trebbau is also responsible for establishing
strategic alliances with international engineering, procurement and construction firms and,
together with Derwick’s Chief Financial Officer, Orlando Alvarado (“Alvarado”), managing the
day-to-day relationships with Derwick’s international banks.

26. Before joining Derwick, Trebbau was Product Researcher and Project Manager for
Procter & Gamble de Venezuela. Trebbau was the project leader for Procter & Gamble’s first
global initiative for Latin America.

27.  Other members of Derwick’s core management team have many years of
Jeadership experience in EPC, construction, private financing and related energy services
businesses. Derwick’s Directors of Operations, Edgard Romero Lazo (“Romero Lazo™) and Iker
Candina (“Candina”), have more than 30 combined years of experience in the Venezuelan
energy sector. Romero Lazo formerly served as Director of Operations for Petrolago (one of the
Jargest EPC firms in Latin America), the President of Petrosuministros (a general EPC contractor
with over 20 years of experience developing civil and energy related projects), and as a Director
of Energy and Petroleum for the Chamber of Engineers in Venezuela. Candina, among other
things, formerly served for more than seven years with the Venezuelan national oil company, and
served in a senior position working in the largest oil refinery in Venezuela.

78.  Derwick’s Chief Financial Officer, Alvarado, has extensive structured and
leveraged finance experience. He was responsible for structuring over US$ 10 billion in bond
underwriting for corporate and governmental entities. Alvarado has worked on over thirty
capital markets, syndicated loans, structured and bilateral loans and acquisition finance

transactions across the region, advised and financed some of the highest profile energy



acquisitions in Latin America in 2006 and 2007, and was responsible for recommending the
approval and supervising the day-to-day management and surveillance of over US$ 2 billion in
loans to Latin American companies.

B. Derwick’s Strategy and Initial Success

29.  When Derwick commenced operations in Venezuela, there was an increasing
demand for thermal energy equipment as a result of the accelerated increase in energy
consumption within the country that could not be met by the country’s hydroelectric power
plants. The original equipment manufacturers (“OEMs”) of the thermal energy plant equipment,
large multi-national corporations, however, generally refused to conduct business directly with
the Venezuelan-controlled entities that controlled the Venezuelan energy industry because of the
credit risk and a refusal to accept the payment terms of those entities. Under those payment
terms, the energy companies typically would pay only 10% of the value of the equipment as a
down payment and would not pay the remaining 90% until approximately one year after delivery
of the equipment.

30. Because it was a new entrant in the energy market, Derwick conducted a
comprehensive analysis of the market and its competitors and developed a strategy specifically
tailored to attempt to develop and increase its industry market share. As a result, Derwick
formulated and submitted aggressively-priced bids for contracts from the different government-
controlled entities in the energy industry and also agreed, as part of the bid package, to assume
credit risks that discouraged many of its competitors from bidding on projects.

31. Derwick’s strategy, while successful, involved considerable risks. To participate
in these transactions, Derwick first needed to procure the energy equipment, directly or

indirectly, from one of the few major OEMs with the capability and capacity to supply the



necessary equipment. To place an order to “reserve” a standard turbine from one of the those
OEMs, Derwick generally was required to purchase and provide the OEM a surety bond for
approximately US$ 500,000 in exchange for a one-month exclusivity period. During that period,
Derwick contractually was required either to sell the equipment to a third-party or, if unable to
obtain a purchaser before expiration of the one-month deadline, forfeit the $500,000 amount of
the surety bond. Derwick often was required to purchase the bond and reserve the equipment
during the time that its bid was being evaluated by the government-controlled entities and before
it had any assurance that it would be awarded the contract. With respect to each transaction,
therefore, Derwick faced a risk of losing $500,000 from the surety bond and the amount invested
to purchase that bond.

32.  In addition, Derwick invested substantially in developing the capacity to expand
the scope of its services to include EPC and operation and maintenance work. Thus, another
important element of Derwick’s strategy was to offer and provide installation services for all of
the equipment that it procured and sold. Very few of Derwick’s competitors agreed to provide
similar services to clients after the sale of the equipment. This was a critical and invaluable
service for clients for many reasons. Among other things, it obviated the need for additional
discussions or negotiations concerning warranties and guarantees for the equipment.

33.  These services also provided increased certainty regarding performance of the
equipment, which is critical in large-scale energy projects. Typically, if the sale and installation
services are provided by different companies and a problem arises, it is difficult to identify the
genesis of the problem. The seller of the equipment may blame the installer, and the installer of

the equipment may blame the seller. Derwick recognized that the nature of the market presented

10



an opportunity to provide EPC services that would supply substantial and unparalleled value for
the client.

34,  Additionally, because capital and financing from banks and other financial
institutions was difficult to obtain when Derwick was formed, Betancourt raised the funds
required to operate the business and implement the Derwick strategy by mortgaging a large

percentage of the Betancourt family’s real estate and personal assets.

35.  In short, Derwick’s considerable success in obtaining several significant energy
equipment contracts was attributable to, among other things, the preparation and submission of
creative and highly-competitive bids that were tailored specifically to each contract, more

competitive lead times and Derwick’s willingness to assume risks that many of its other

competitors avoided.

36. Based on the careful implementation and execution of its strategy, Derwick was
awarded twelve competitively-bid EPC contracts beginning in 2008.

C. The Venezuelan Energy Crisis-of 2009

37. Venezuela is one of the world’s largest generators of -- and historically has been
heavily dependent on -- hydroelectric energy. In 2009, one of the worst droughts in decades
crippled the power plants that supplied most of Venezuela’s energy, plunging cities into darkness
and forcing severe rationing to avert nationwide blackouts and paralysis. That crisis further
increased the need and demand for the development of new thermal energy power plants. The
development of such plants, however, was hindered by the complex, regulatory process
governing the submissions of bids, and the granting of contracts, for the engineering,

procurement and construction of those new plants.
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38. Inresponse to this national crisis, on February 8, 2010, the Venezuelan
government declared an “energy emergency” and enacted a special decree known as Gaceta
Oficial 39.363, which, among other things, relaxed certain of the existing onerous and time-
consuming bidding procedures and regulations that governed all purchases of power equipment
by the government-controlled entities. At that time, Derwick was uniquely positioned to assist in
ameliorating the energy crisis because it had developed a strong track record in the Venezuelan
energy market, a strong relationship of trust with the OEMs in the United States and Europe, and
also had developed extensive experience in the procurement of thermal plant turbines and related
energy equipment on a reliable and expeditious basis.

39.  During this time, Derwick participated in the competitive bidding process with
respect to EPC of thermal power plants as well as the operation and maintenance of those plants.
Because of its significant competitive advantage, including, among other things, the strength of
its execution in connection with the provision of procurement services and absence of many
competitors capable or willing to provide the full range of engineering, procurement and
construction services, Derwick was successful during that bidding process. Between 2009 and

2010, Derwick submitted more than 25 bids on EPC projects and received EPC contracts on

twelve of those projects.

40. Derwick’s strategy with respect to the EPC bids was an extension of its successful
earlier strategy with respect to its procurement work: Derwick offered the clients competitively
priced bids, accepted the credit risk and payment terms associated with the contracts, and
included broad warranties and guarantees with respect to sales and installation of power

equipment. In addition, Derwick’s completion rate with respect to EPC contracts is one of the

highest in the industry in Venezuela.
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41. Despite its relatively recent entry into the market, Derwick is now widely
recognized as one of the top EPC contractors in the country.

D. The Defamatory WAC Campaign

42. Defendants’ conspiracy and campaign to spread false and defamatory information
concerning Derwick, Betancourt and Trebbau, began as isolated attacks on Facebook, Twitter
and e-mail, but rapidly escalated to a highly-organized and aggressive conspiracy and campaign
to defame Plaintiffs and anyone associated with Derwick.

43. On or about August 2, 2012, an article containing numerous false and defamatory
statement concerning Plaintiffs was posted on the WAC Website.

44. The WAC Website -- which has no affiliation with the “Wikipedia” website -- was
initiated, founded and is financed, operated and controlled by defendant Garcia Mendoza and the
defendant co-conspirators. To ensure further Defendants’ direction and control over the content
of the WAC Website, Garcia Mendoza installed Bricefio Lopez, the Secretary of the Board of
Directors for Banco Venezolano and its Executive Committee, to serve as the WAC Website’s
webmaster. The webmaster of a website exercises virtually complete control of the content over
the website and also in many instances manages the administrative access, which effectively
enables the webmaster to restrict those who may have access to the website for any purposes.

45. The WAC Website is being hosted in a virtual server operated by Page.ly, which is
located in a data center owned by Firehost.com, a cloud-hosting company based in Dallas, Texas.
Page.ly is owned by Obu Web Technologies, Inc. The WAC Website was registered through
GoDaddy.com.

46. The WAC Website is being exploited by the Defendants to disseminate

anonymously their egregiously false and defamatory information against Plaintiffs on the
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Internet with the clear expectation that they will be able to escape all responsibility and
accountability for the enormous harm they willfully are inflicting upon Derwick, Betancourt and
Trebbau.

47. Defendant Garcia Mendoza and the other co-conspirator defendants, directly or
indirectly, through intermediaries such as the webmaster Bricefio Lopez, write, review and ;;ost
the defamatory articles to the WAC Website, whose sole and unlawful purpose is to attempt to
destroy the reputation, integrity and business of Plaintiffs.

48.  The defamatory statements made publicly by Defendants about Plaintiffs on the
WAC Website (a copy of which, including an English translation, is attached hereto as Exhibit
A) include, but are not limited to, the following:

(@) Plaintiffs “launder[ed] the money originating from oil and electricity
corruptionl and join[ed] illegal financial deals” through their “associat[ion]
... with Caesar Camejo to purchase Casa Propia.” (bold emphasis in
original)

(b) After Casa Propia closed in 2010, Plaintiffs “found another Venezuclan

financial entity through which they continued to launder the money that was
the product of their crimes.”

(c) Plaintiffs “were involved in the theft of 500 million dollars” from another
Venezuelan corporation, Corporacion Venezolana de Guayana (CVG).
(emphasis in original)

d Plaintiffs have “stole[n] the amount of one point three billion dollars (51.3
BILLION)” from CVG. (bold emphasis in original)

(e) Plaintiffs are part of a “criminal group” that have amassed a “pot ... [of] up
to about two billion dollars (US$ 2.0 billion) ... through which [they]
launder money by making investments.”

® Betancourt, as “the gang’s boss, would be the owner of the most so-called
pot, circa $800 million, which he has put into international banks....”

(2) “At the present time, [Plaintiffs] are out of the country, as it scems that they
are being investigated by the intelligence agencies. However, because of

! All emphasis is supplied, unless otherwise stated.
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[Plaintiffs’] relationships with high government officials and the Public
Prosecutor’s Office, and also due to the immense amount of money that they
have available for bribes, this investigation would appear to be frozen.
That's is [sic] not the case with the U.S. intelligence agencies, which follow
the trail.”

Plaintiffs, “without a tender” improperly obtained “contracts for over 3
billion dollars.”

Plaintiffs profited from numerous “obscene illegal business.”

Plaintiffs are part of “[a] new group of private sector criminals in
association with corrupt government employees...”

Plaintiffs have engaged in “illegal activities” that have generated “illegal
earnings for the brokers, among them, relatives of Betancourt” that may
amount to “close to 60 million dollars.”

“This entire fortune was made in less than three years and with absolutely
high profile, trampling on and threatening even journalists with total
impunity, while [Betancourt] was supported by his good relationships with
police officers, public prosecutors, governors and ministers.”

Plaintiffs committed “crimes” by operating two companies at the same time
and “buy[ing] [oil] shipments below international prices...”

Betancourt purchased a hunting estate for “$24 million dollars ... through
the same company that he scammed the country with during the electricity
emergency: Derwick Associates!” (emphasis in original)

A “gang led by [Betancourt] ... [ijn the most public manner, as if it
concerned a legal business ... is trafficking in coltan.” (Mining the mineral
coltan, a vital raw material for high-tech manufacturers worldwide, is illegal

in Venezuela.)

“Through the Listo Shipping Co 1 s.a. ... [Plaintiffs] purchased a cargo
ship which not only transported diesel to the Caribbean islands for illegal
sale, but it also smuggled shipments of coltan [tantalite] from Guyana.”

(Together, the statements identified in sub-sections (a) through (p) of this paragraph are referred

to as the “WAC Defamatory Statements.”)

49.

50.

Each of the WAC Defamatory Statements is patently and egregiously false.

The WAC Website is publicly visible and accessible from any Internet search

engine on every web browser, and has been accessed by users in Miami-Dade County, Florida.
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Each of Defendants’ WAC Defamatory Statements is accessible by every Intemet user, including
users in Miami-Dade County, and companies and individuals critical to Derwick’s business,
including OEMs, suppliers and banks in the United States and Burope and Derwick’s current and

future employees, contractors and employees.

E. Defendants’ False and Defamatory Statements Are Continuing and Spreading

51.  On August 10, 2012, Reporte Diario de la Economia, a financial Venezuelan
newspaper, dedicated two full pages of the newspaper to repeating and further disseminating
Defendants’ WAC Defamatory Statements. Those statements now have been disseminated
beyond the anonymous blogosphere to the general population and the U.S. (including Miami-
Dade County) and international media. (A copy of Reporte Diario de la Economia’s article,
including an English translation, is attached hereto as Exhibit B.)

52.  On August 10, 2012, Daniela Portugnuolo, the wife of Bricefio Lopez, Secretary of
Banco Venezolano’s board and WAC Website’s webmaster, repeétedly “tweeted” a virtual
recitation of certain of the WAC Defamatory Staternents under the assumed Twitter account
name “daniporta.” (A copy of Ms. Portugnuolo’s Tweets, including an English translation, is
attached hereto as Exhibit C.)

53.  Garcia Mendoza similarly has used his Twitter account to defame Plaintiffs. For
example, since the initial publication of the WAC Defamatory Statements, Garcia Mendoza
repeatedly has sent Tweets defaming Plaintiffs and containing a link to the WAC Wébsite to
some of the most important international business leaders. (A copy Garcia Mendoza’s Tweets,

including an English translation, is attached hereto as Exhibit D.)
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54.  Since the WAC Website’s posting, Defendants’ false and defamatory statements
regarding Plaintiffs have remained available to millions of Internet users and any person who
runs a search on any Internet search engine using the names of any of the Plaintiffs.

55 Defendants’ use of the WAC Website to defame third parties violates the express
terms of the Usage Policies of Page.ly, Firehost.com and GoDaddy.com. Defendants’ posting
and tweeting of defamatory information from the WAC Website also violates the express terms
of the Usage Policy of Twitter.

56.  Plaintiffs have no means of removing these egregiously false and defamatory
statements from the WAC Website and the Internet.

57 This unlawful conduct already has caused substantial harm to Derwick. Solely as
a result of these false and defamatory statements, certain of the banking relationships of
Derwick, its directors and shareholders have been materially affected. Defendants’ unlawful and
malicious overall objective is to attempt to disrupt Derwick’s important banking relationships
and to prevent Derwick from continuing to conduct business and to fulfill its contractual
obligations and thereby attempt to destroy the company.

58.  As a direct result of Defendants’ outrageous, unlawful and malicious conduct and
absent the intervention of this Court: (a) Plaintiffs’ well-earned goodwill, reputation, business
relationships and prospective business relationships will continue to be harmed, if not destroyed,
(b) Plaintiffs’ rights will continue to be violated, and (c) Derwick will continue to suffer the loss

of substantial business and its prospective business opportunities will be irreparably harmed.
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COUNT 1
(DEFAMATION OF DERWICK)

59.  Plaintiffs repeat and reallege the allegations of paragraphs 1 through 58, inclusive,
as if fully set forth herein.

60. Defendants published false and defamatory statements about Derwick.

61. The false and defamatory statements concerning Derwick, including the WAC
Defamatory Statements, constitute defamation and/or defamation per se.

62. The false and defamatory statements published by Defendants regarding Derwick,
as reasonably understood, impugn the integrity and competence of Derwick, discredit Derwick’s
business methods, undermine the confidence of the public and Derwick’s clients and prospective
clients in Derwick’s business, discourage Derwick clients and prospective clients from seeking
Derwick’s services, injure Derwick in its business.

63. Defendants knew or reasonably should have known that the statements, including
each of the WAC Defamatory Statements, were false at the time they were posted to the WAC
Website, and continue to be false and Defendants have no evidence to the contrary.

64. The WAC Defamatory Statements were made maliciously, knowingly, willfully
and in conspious disregard of Derwick’s rights, and were specifically intended to -- and did --
cause damage to Derwick’s reputation and business.

65. Derwick has suffered, and continues to suffer, immediate and substantial damages
as a result of these defamatory statements.

66. By reason of the foregoing, Derwick is entitled to compensatory damages in an

amount to be determined at trial, but not less than $200 million.
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67. Derwick also will seek leave to plead punitive damages pursuant to § 768.72, Fla.
Stat.

COUNT 11
(DEFAMATION OF BETANCOURT)

68.  Plaintiffs repeat and reallege the allegations of paragraphs 1 through 58, inclusive,
as if fully set forth herein.

69. Defendants published false and defamatory statements about Betancourt.

70.  The false and defamatory statements concerning Betancourt, including the WAC
Defamatory Statements, constitute defamation and/or defamation per se.

71.  The false and defamatory statements published by Defendants regarding
Betancourt, as reasonably understood, impugn the integrity and competence of Betancourt,
discredit Betancourt’s method of conducting business, undermine the confidence of the public
and Derwick’s clients and prospective clients in Betancourt and his business as President of
Derwick, discourage Derwick clients and prospective clients from seeking Derwick’s services,
injure Betancourt’s reputation and thereby Derwick in its business.

72.  Defendants knew or reasonably should have known that the statements, including
each of the WAC Defamatory Statements, were false at the time they were posted to the WAC
Website, and continue to be false and Defendants have no evidence to the contrary.

73.  The WAC Defamatory Statements were made maliciously, knowingly, willfully
and in conscious disregard of Betancourt’s rights, and were specifically intended to -- and did --
cause damage to Betancourt’s character, reputation and business.

74.  Betancourt has suffered, and continues to suffer, immediate and substantial

damages as a result of these defamatory statements.
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75. By reason of the foregoing, Betancourt is entitled to compensatory damages in an
amount to be determined at trial, but not less than $50 million.

76.  Betancourt also will seek leave to plead punitive damages pursuant to § 768.72,
Fla. Stat.

COUNTIII
(DEFAMATION OF TREBBAU)

77.  Plaintiffs repeat and reallege the allegations of paragraphs 1 through 58, inclusive,
as if fully set forth herein.

78.  Defendants published false and defamatory statements about Trebbau.

79.  The false and defamatory statements concerning Trebbau, including the WAC
Defamatory Statements, constitute defamation and/or defamation per se.

80. The false and defamatory statements published by Defendants regarding Trebbau,
as reasonably understood, impugn the integrity and competence of Trebbau, discredit Trebbau’s
method of conducting business, undermine the confidence of the public and Derwick’s clients
and prospective clients in Trebbau and his business Derwick’s Director of Operations,
discourage Derwick clients and prospective clients from seeking Derwick’s services, injure
Trebbau’s reputation and thereby Derwick in its business.

81. Defendants knew or reasonably should have known that the statements, including
each of the WAC Defamatory Statements, were false at the time they were posted to the WAC
Website, and continue to be false and Defendants have no evidence to the contrary.

82. The WAC Defamatory Statements were made maliciously, knowingly, willfully
and in conscious disregard of Trebbau’s rights, and were specifically intended to - and did --

cause damage to Trebbau’s character, reputation and business.
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83, Trebbau has suffered, and continues to suffer, immediate and substantial damages
as a result of these defamatory statements.

84. By reason of the foregoing, Trebbau is entitled to compensatory damages in an
amount to be determined at trial, but not less than $50 million.

85.  Trebbau also will seek leave to plead punitive damages pursuant to § 768.72, Fla.
Stat.

COUNT 1V
(TORTIOUS INTERFERENCE WITH CONT RACT)

86.  Plaintiffs repeat and reallege the allegations of paragraphs 1 through 58, inclusive,
as if fully set forth herein. |

87. Beneficial contractual relationships exist between Derwick and, among others, its
clients, suppliers and banks, under which Derwick has legally enforceable rights.

88. Defendants knew of such beneficial contractual relationships between Derwick
and these third-parties.

89. By publishing the WAC Defamatory Statements and using Banco Venezolano’s
resources, including but not limited to appointing the Secretary of Banco Venezolano’s board as
the WAC Website’s webmaster, Defendants intentionally and unjustifiably sought to interfere
with Derwick’s beneficial contractual relationships by impugning its integrity and competence,
discrediting Derwick’s business methods, undermining the confidence of the public and
Derwick’s clients and prospective clients in Derwick’s business, deterring Derwick clients and
prospective clients from using Derwick’s services and injuring Derwick in its business.

90. As a direct and proximate result of Defendants’ wrongful interference with

Derwick’s contracts with its clients, suppliers and banks, and various other counterparties,

21



Derwick, Betancourt and Trebbau have suffered, and continue to suffer, immediate and
substantial damages, including but not limited to having certain of their banking relationships
materially affected, hindering their ability to conduct business and fulfill their present and future
contractual obligations.

91. By reason of the foregoing, Derwick is entitled to compensatory damages in an
amount to be determined at trial, but not less than $200 million.

92.  Plaintiffs also will seek leave to plead punitive damages pursuant to § 768.72, Fla.
Stat.

COUNT VY
(TORTIOUS INTERFERENCE WITH BUSINESS RELATIONSHIPS)

93.  Plaintiffs repeat and reallege the allegations of paragraphs 1 through 58, inclusive,
as if fully set forth herein.

94. Plaintiffs have developed and maintain ongoing and existing business relationships
with their clients, suppliers, banks and counterparties. Plaintiffs also maintain prospective
relationships with potential clients.

95.  Defendants had knowledge and are expressly aware of these existing and
prospective business relationships.

96. By publishing the WAC Defamatory Statements and using Banco Venezolano’s
resources, including but not limited to appointing the Secretary of Banco Venezolano’s board as
the WAC Website’s webmaster, Defendants intentionally and unjustifiably sought to interfere
with Plaintiffs’ business relationships by impugning their inte grity and competence, discrediting

Plaintiffs’ business methods, undermining the confidence of the public and Plaintiffs’ clients and
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prospective clients in Plaintiffs’ business, deterring Plaintiffs’ clients and prospective clients
from using Plaintiffs’ services, and by injuring Plaintiffs in their business.

97.  Asa direct and proximate result of Defendants’ wrongful interference with
Plaintiffs’ business relationships and prospective business relationships with their clients,
suppliers, banks, counterparties and potential clients, Plaintiffs have suffered, and continue to
suffer immediate and substantial damages.

98. By reason of the foregoing, Plaintiffs are entitled to compensatory damages in an
amount to be determined at trial, but not less than $200 million.

99.  Plaintiffs also will seek leave to plead punitive damages pursuant to § 768.72, Fla.

Stat.
COUNT VI
(DECEPTIVE AND UNFAIR TRADE PRACTICES)
(Fla. Stat. § 501.201-213 (2012))
100. Plaintiffs repeat and reallege the allegations of paragraphs 1 through 58, inclusive,
as if fully set forth herein.

101. By publishing the WAC Defamatory Statements, Defendants committed deceptive
acts and unfair practices under § 501.201-213, Fla. Stat. by interfering with Plaintiffs’ business
contracts and relationships, impugning their integrity and competence, discrediting Plaintiffs’
business methods, undermining the confidence of the public and Plaintiffs’ clients and
prospective clients in Plaintiffs’ business, deterring Plaintiffs’ clients and prospective clients
from using Plaintiffs’ services, and by injuring Plaintiffs in their business.

102. As a direct and proximate result of the Defendants malicious and deceptive acts

and unfair practices, Plaintiffs have suffered, and continue to suffer, immediate and substantial

damages.
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103. By reason of the foregoing, Plaintiffs are entitled compensatory damages in an

amount to be determined at trial, but not less than $200 million.
COUNT VII
(CIVIL CONSPIRACY)

104. Plaintiffs repeat and reallege the allegations of paragraphs 1 through 58, inclusive,
as if fully set forth herein.

105. Each of Defendants, together with the others, conspired with respect to Counts I
through VI and acted in concert to commit unlawful acts. Defendants conspired to engage in
these actions with the unlawful objective of interfering with Plaintiffs’ business relationships by
impugning their integrity and competence, discrediting Plaintiffs’ business methods,
undermining the confidence of the public and Plaintiffs’ clients and prospective clients in
Plaintiffs’ business, deterring Plaintiffs’ clients and prospective clients from using Plaintiffs’
services, and injuring Plaintiffs in their business. Bach of Defendants understood the objectives
of the scheme, accepted them, and was an active and knowing participant in the conspiracy.

106. Defendants’ conspiracy was carricd out by the commission of various wrongful
and overt acts, including but not limited to, publication of the WAC Defamatory Statements and
using Banco Venezolano’s resources to finance the operation and maintenance of the WAC
Website. |

107. As a direct and proximate result of operation and execution of the conspiracy
committed by Defendants, Plaintiffs have suffered, and continue to suffer immediate and
substantial damages.

108. By reason of the foregoing, Plaintiffs are entitled to compensatory damages in an

amount to be determined at trial, but not less than $200 million.

24



109. Plaintiffs also will seek leave to plead punitive damages pursuant to § 768.72, Fla. ‘

Stat.
COUNT V1l
(PRELIMINARY AND PERMANENT INJUN CTION)

110. Plaintiffs repeat and reallege the allegations of paragraphs 1 through 58, inclusive,
as if fully set forth herein.

111. Defendants have engaged, and will continue to engage, in this deliberate, extensive
and wrongful campaign to defame and damage Plaintiffs by disseminating deliberately false
claims on the WAC Website, including the WAC Defamatory Statements, for the willful and
malicious purpose of attempting to destroy concerning Plaintiffs’ business, business relationships
and prospective business relationships.

112.  As a result of Defendants’ egregiously unlawful conduct, Plaintiffs’ business and
reputation has been and continues to be irreparably harmed. Derwick is losing or is being
threatened with the loss of business, goodwill, and other harm, each of which cannot be
adequately remedied by money damages because of the difficulty of quantifying the damages

that have been caused and will continue to be caused by Defendants’ defamatory, false and

malicious conduct.

113. Plaintiffs are entitled to an injunction restraining Defendants from their wrongful

conduct.

114. Plaintiffs have no adequate remedy at law.
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PRAYER FOR RELIEF

115. WHEREFORE, Plaintiffs respectfully seek a judgment against Defendants as
follows:

(@)  preliminarily and permanently ordering Defendants to remove all material
conceming Plaintiffs from the WAC Website;

(b)  preliminarily and permanently enjoining Defendants from making any
public statements that falsely disparage or defame Plaintiffs, their business and/or their |
reputation, on the WAC Website or through any other medium;

©) awarding Plaintiffs compensatory damages in an amount to be determined
at trial plus intetest and costs, but not less than $300 million;

(d)  awarding Plaintiffs the costs and disbursements of this action, together

with attorneys* fees; and
(e)  granting such other and further relief as is equitable, just and proper.

§9)] Plaintiffs also will seek leave to plead punitive damages pursuant to §

768.72, Fla. Stat.
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DEMAND FOR TRIAL BY JURY

Plaintiffs demand a trial by jury on all issues so triable.

Respectfully submitted,
KASOWITZ, BENSON, TORRES & FRIEDMAN LLP

Maria H. Ruiz
Florida Bar No. 182923

1441 Brickell Avenue, Suite 1420
Miami, Florida 33131

Telephone: (305) 377-1666
Facsimile: (305) 377-1664
Attorneys for Plaintiffs

OF COUNSEL:

KASOWITZ, BENSON, TORRES & FRIEDMAN LLP
Hector Torres

Brian S. Kaplan

David D. Holahan

1633 Broadway

New York, New York 10019

Telephone: (212) 506-1700

Pro Hac Vice Admission Pending

In accordance with Florida Rule of Civil Procedure 1.080 (as amended effective
September 1, 2012) and Florida Rule of Judicial Administration 2.516 (as enacted effective
September 1, 2012), Plaintiffs’ counsel hereby designate their Primary e-mail addresses and
request that copies of all orders, process, pleadings, and other documents filed or served in
this matter be served on them at the Primary E-mail addresses listed below, with such service
by e-mail complying with Rule 2.516(b)(1)(E). Where service of hard copies is to be made in
addition to the e-mail service required by new Rule 2.516(b)(1)(A), counsel requests that the
copies be served upon them at the physical address listed above.

Maria H. Ruiz: MRuiz@Kasowitz.com
Hector Torres: HTorres@Kasowitz.com
Brian S. Kaplan: BKaplan@Kasowitz.com
David D. Holahan: DHolahan@Kasowitz.com

Dated: September 13,2012
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Venezuela is a blessed land. A wonderful climate, a privileged geographical location and natural resources that
many other countries would want: abundant water, oil, gas, iron, gold, diamonds, and if all this weren’t enough, now

we also have ...coltan ftantalite]!

The so-called blue gold is a blend of the minerals columbite and tantalite, from which it gets its name: col-tan.

It is an indispensable strategic resource in the production of advanced electronic components. It stopped being a
simple mineral curiosity to become, thanks to advances in technology, one of the most sought-after metals.

80% of the world’s known reserves of coltan [tantalite] are in Congo. Tt is said that it is the reason for the terrible
war that is afflicting this African country, which has already generated over 2 million deaths. Other countries with

reserves are Sierra Leone and Brazil.

Deposits were discovered in Venezuela in the first decade of this century. The country found out, in the most casual
way, through one of Hugo Chavez’ speeches.
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Venezuela still has not passed laws on this subject. All mining activity has been prohibited in Amazonas since 1989.
The Desarrollo Minero del Amazonas (Demina) company obtained a license in 2001 only in Bolivar to explore and
mine coltan [tantalite], among other minerals, but it is now facing a court case, after the Government rescinded this
single license which the State had granted, in 2010. Extracting, keeping or transporting black stones became a crime
starting from that time. Judicial records reveal that the National Guard seized almost two tons (1,800 kg.) of coltan
[tantalite] from 2009 to 2011.

However, none of this stops or concerns the gang led by Alejandro Betancourt Lopez. In the most public manner, as
if it concerned a legal business, the group is trafficking in coltan [tantalite].

Through the Listo Shipping Co 1 s.a. apparently registered in Panama, but with offices in Caracas and Puerto
Ordaz, they purchased a cargo ship which not only transported diesel to the Caribbean islands for its illegal sale, but
it also smuggled shipments of coltan [tantalite] from Guyana.

The company’s business offers are carried out publicly through the internet.

The company’s profile and its business offer appears on the site with the evocative name alibaba.com:
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Offer of coltan [tantalite] by Listo Shipping Ltd.

In it, Carlos Betancourt, Listo Shipping Ltd.’s

contact persor, offers coltan [tantalite] with 33% to 38% tantalite, at

150 dollars a kilogram as a base price for minimum sales of 25 tons a month, with the capacity to ship up to 40 tons

a month from a Venezuelan port in ten days.

On the Vorras.com site, the offer that Carlos Betancourt makes on behalf of Listo Shipping can be read:
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carlos betancourt
Post Response

<| - END: Posted by -><}-Date->yfdyfdDate: Thu Aug 4 12:46:40 2011
yfd Good day friend, yfd Coltan [tantalite] is available in Guyana. 5,000 kg. If you are interested please contact via

email yd

yfd I AM SELLING 33% PURE COLTAN [TANTALITE]...yfd [ CAN PLACEIT IN THE PORT OF ANY
COUNTRY, $110/KG. TO DO BUSINESS OR ANY QUESTIONS...yfd CALL: yfd 0414 444 52 85 yfd WRITE

VIA TWITTER: yfd REGARDS....

Another trafficker named Enrique (we don’t know if he is connected to Listo Shipping) even offers samples of
Venezuelan coltan [tantalite] with PDVSA’s guarantee.

Re: [1 [1 [1 [} [] [IColtan [Tantalite]!!! [| I BUY COLTAN [TANTALITE]!! I REALLY

buy
Qg Posted by: enrique
[1 [} Date: Sat Feb 25 16:46:40 2012 Post Response

In Response to: RE: {1 {I [l {1 [] [I Coltan {Tantalite]!!! [] T BUY COLTAN [TANTALITE]!!! I REALLY buy

[1 Sir, I am writing to you to see if you are interested...and are willing to do business...

we have found COLTAN [TANTALITE] here [] in Venezuela in sufficiently

large quantities to sell. This mineral is very sought-after by companies that manufacture microprocessors and
electricity conductors, it resists high temperatures and conducts electricity much better than copper does. []

Laboratory samples can be sent (certified by PDVSA laboratories)
and a physical sample of the mineral can also be sent. [}

If you want more information on prices, mineral quantity or samples we are at your disposal. Write to us. We are at
your disposal.
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To sum up: it seems that the obscene illegal business carried out by the ChavezKids on the electrical utility of all
Venezuelans, which brought several hundreds of millions of dollars to each one, was not enough. The greed of this
new generation of pseudo-entrepreneurs is unlimited.

Contributions from Collaborators

Several diligent and well-informed collaborators sent us more data to complete our previous report on corruption in
the electricity industry. Vot iguanas or opossums: It’s corruption! has been only the tip of the iceberg in a case that
extends its tentacles through several Government ministries and companies,

Our teams of specialists are already working on making this case. However, due to the extent and diversification of
the range of action of this new gang of pseudo-entrepreneurs and corrupt government employees, we are stating the
information received below in order for you to help us expand the data.

NOT IGUANAS OR OPOSSUMS: IT°S CORRUPTION! PART 2

A new group of private sector criminals in association with corrupt government employees, created at least three or
four years ago, have raided PDVSA, basic and mining industries and the electricity sector.

R

Nervis Villalobos, ex-
deputy minister of Energy and
ex-director of Cadafe

Some call the gang the “BoliBoys™ others “the namesakes” and others, “the mafiosos of the V.”

At WaC, we prefer to call them the “ChavezKids” since they became millionaires during Hugo Chavez’ government
and because of the young age of most of their members, who on average are not over age 30.

Javier Afvarado Qchoa
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The ChavezKi’(iﬂsTgvéng~ includes:

Leopoldo Alejandro Betancourt Lopez, ID Card 15.394.396, Passport B0383721 (he also holds an Ttalian
passport), boss of the organization.

Alejandro Ceballos, front man and owner of the Grupo 7C CA construction company (company laundering ill-
gotten money). These two men are called the namesakes, the two Alejandros.

The boss’ brothers and cousins: Gonzalo Guzman Lopez (brother of Betancourt Lopez), Francisco Convit
Guruceaga (cousin of Betancourt Lopez) and Pedro Trebbau Lopez Derwick (cousin of Betancourt Lopez). Other
accomplices: Edgar Romero Navas (son), Javier Alvarado, president of Bariven.

Javier Alvarado (son), Nervis Villalobos (ex-deputy minister of Energy and ex-director of Cadafe), Luis Carlos
Leon and Esther Holcblat de Margulis, ex-president of FOGADE (1995-2000), charged with illegal enrichment
in 2003, who in the past also advised Gonzale Tirado in the negotiation for the Electricidad de Caracas [Caracas

Electricity] bonds.

&

Edgar

Romero

Lazay
This group controls negotiations of companies in different sectors. With Rodolfo Sanz as the Miban Minister (now
the Ministry of Industries) and President of CVG, they carried out the following illegal business deals, among

others:

1. Construction of an electrical plant for Sidor for an amount higher than 700 million dollars, through the
Derwick LTD company (a shell company registered in Barbados, with scant capital).

This plant, which should have gone into operation in May 2010, that is to say, two years ago, still has not started up.
Alejandro Betancourt, Derwick’s president, reported last Friday in what appears to be his personal blog that he was

“confent and satisfied” with the pro; iress of the works.

According to reports by technicians who are familiar with the project, the Sidor electrical plant is made up of rebuilt
turbines and used equipment. There was a overcharge of 280 million dollars on the deal.

2. Tn another deal with a Chinese company for which more information is being sought at this time, a contract
for one billion dollars in tons of iron and slabs. It appears that this contract, in which all the advantages went
to the Chinese group, thus harming the CVG’s interests, reported 12% (120 million dollars) just as honoraria
for the group: Leopoldo Alejandro Betancourt Lopez, Alejandro Ceballos, Ester de Margullis (legal-
financial advisor of Minister Rodolfo Sanz and Ceballos), Francisco Convit Gurruciaga
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Rodolfo Sanz, current secretafy-genéral of ALBA

4. They also dealt in gold, in complicity with Luis Herrera Mendoza, president of Minerven, dismissed for
corruption and mismanagement in June 2011.

Among the illegal acts committed by Herrera Mendoza, in addition to padding the payroll with unproductive
staff for propaganda purposes (under his management, they went from 900 to 2,300) and failure to comply with
the BCV’s standards, there are other more serious complaints which were made by the workers themselves and
the community councils of El Callao, on Herrera Mendoza’s illegal activities, along with his accomplices, the
ChavezKids: phantom works and services, purchases which were made with overcharges, and the most serious,
future sales of gold and the sale of gold at special prices to the members of the same group, which was later
resold at international prices, generating illegal earnings for the brokers, among them, relatives of Betancourt
Lopez, who are goldsmiths. There is talk of amounts close to 60 million dollars just for this last item.

Other, less profitable deal such as procurement for the CVG’s companies were controlled by Lina Marcano
and centralized by Alejandro Betancourt and Alejandro Ceballos, partner and front man for Rodolfo Sanz, as
well as the placement of the institution’s resources in banks and the negotiation of insurance policies with
Aristides Maza’s Grupo Caroni.

Tn a yet to be confirmed version, this gang was also associated with the monopoly on steel rods and Luis
Velasquez, alias The King of Steel Bars, currently on trial for crimes of collusion by a public employee with a
contractor, willful embezzlement, specific misappropriation due to evasion of a bidding procedure, dealing in
iron materials and criminal association.

hrepe/fwikdanticorrupeion.org/20H 24’08!1&»iguanaSwni—mbipeladoses—ka&ormpciondparta«ﬂ 97742012
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As already reported by journalist Cesa Batiz in his Latest News report “Cable Crossed in Electricity”, the
ChavezKids were involved in the theft of 500 million dollars of metal produced by CVG, money that never reached
its coffers since it was diverted to an account at Gazprom Bank of Lebanon, owned by the buyer, the Russian

company of the same name.

It is calculated that just during Rodolfo Sanz’s management as Mibam Minister and CVG President, the
ChavezKids stole the amount of one point three billion dollars ($1.3 BILLION).

As we already stated in Part 1 of this case, Derwick Ltd., obtained by appointment, without a tender and without
weighing the company’s history, contracts for over 3 billion dollars to deal with the electricity crisis that is causing

so much damage to the country, granted by CVG-SIDOR.

CVG's workers and technicians maintain that all the contracts granted to the ChavezKids had overcharges of about
40% (especially through extensions of the original contracts) bringing the cost of the megawatt to one million three
hundred thousand dollars, most with rebuilt equipment and turbines, while at that time a megawatt was quoted at
seven hundred thousand dollars with new equipment. This generated a profit on income to be distributed of one

point two billion dollars (US $1.2 BILLION).

Workers from PDVSA East report that through the Listo Shipping Ltd. firm, a Panamanian shipping company, the

Lopez brothers and cousins and Francisco Convit Gurruciaga bought a small tanker and are dedicating themselves
to smuggling diesel to the Caribbean islands, Joading the tanker twice a month, paying the domestic price and selling
it in the islands at the international price. Only for this item, the gang pocketed about fifieen million dollars last year.

Esther de Margﬁlis
ex-president,
FOGADE

Who favors the ChavezKids at PDVSA?

Through representation by Central American Line and Tuscany Petroleum Ltd., companies trading in oil and
derivatives, registered with the oil company, they buy shipments below international prices (Spot shipments},
violating PDVSA’s standards, according to which the same person cannot operate two companies registered with it
at the same time. These companies are used to participate in auctions and thus obtain greater discounts and more

shipments.

Naturally, the dollars which are the product of all these crimes are not included in the BCV (of the companies’ sales
abroad) and are then sold at a free dollar rate, violating the law of Exchange Crimes and the rules of the Central
Bank of Venezuela, providing the group’s members with juicy additional earnings.

http:fwikianticorrupcion,org/ 201 2/08/ni-i guawag-ni-rabipeladoses-la- corrupcion-parte-2/ G/7/2012
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In the past the ChavezKids also got into the financial business, becoming part of the banking fever that occurred
among pseudo-bankers in 2009. They associated themselves with Cesar Camejo to purchase CasaPropia with the
objective of having a vehicle to launder the money originating from oil and electricity corruption, as well as joining
in illegal financial deals based on the exchange rate differential.

Alejandro Betancourt Lopez, Javier Alvarado (father and son), Nervis Villalobos, Francisco Convit
Gurruciaga, Pedro Trebbau Lopez Derwick and Alejandro Ceballos entered this business.

CasaPropia was placed under administration in 2010, but it is absolutely certain that the ChavezKids had already
found another Venezuelan financial entity through which they continued to launder the money that was the product

of their crimes.

Other properties and investments by the gang:
A Falcon airplane ($40 million), a Bell helicopter (36 million).

Properties in Paris, New York and Miami are attributed to them.

Specifically, in Spain, and only for the recent and well-publicized purchase of a 1,600 hectare hunting lodge in
Toledo, Alejandro Betancourt Lopez paid 24 million dollars, precisely through the same company that he scammed
the country with during the clectricity emergency: Derwick Associates!

El Alamin Palace, today

“E] Alamin” through Derwick
Associates

At this time they are constructing tbree buildings on the main avenue in Caracas’ La Castellana district at a cost of
$29 million.

They also have a farm in Valencia, Carabobo (cost: 7 million dollars) a few meters away from the Plaza de Toros, of
over 500 hectares, alongside the Los Aguacates horse ranch, called Maruria, where they have fighting bulls and
their own private bullring, a place where they take their accomplices to entertain them and finalize negotiations.

In Venezuela, Leopoldo Alejandro Betancourt Lopez has offices at Torre Kira in El Rosal, a mansion at the
Lagunita Country Club and an apartment building at Lomas de Santa Rosa de Lima.

http:fhvikianﬁc-armpeion.ﬁrgﬁﬂ1ZfO&fni-i guamsmi—q.&bipc:ladascs-la-cormpcinn—parle—ﬁf YR



LEOPOLDO ALEJANDRO BETANCOURT LOPEZ CASE — Wiki Anti Corruption Wi... Page 12 of 13

GQL‘:S_I(: translate view this page in: English 5}ﬂ_f(ra}l}slat~g__ii Turn offfor. Spanish |} Ogtiol

At the present time, almost of this gang’s members are out of the country, as it seems that they are being

investigated by the intelligence agencies. However, because of their relationships with high government officials
and the Public Prosecutor’s Office, and also due to the immense amount of money they have available for bribes,
this investigation would appear to be frozen. That’s is not the case with the U.S. intelligence agencies, which are

following the trail.

The loot for all the criminal group’s members adds up to about two billion dollars (US$ 2.0 billion) which they keep
in a sort of communal pof, through which they launder money by making investments.

According to financial sources, Alejandro Betancourt, as the gang’s boss, would be the owner of most of the so-
called pot, circa $800 million, which he has put into international banks such as JP Morgan, Julius Baer

(Switzerland) and Gazprombank (Lebanon).

Like the good ChavezBourgeois that he (of course!) is, Betancourt Lopez has a share in the Caracas Country Club

with paso and other horses.

This entire fortune was made in less than three years and with an absolutely high profile, trampling on and
threatening even journalists with total impunity, while he was supported by his good relationships with police
officers, public prosecutors, governors and ministers.

It appears that the group might bave signed a new contract with Bariven for the electricity sector, in the amount of
$1.5 billion, information that we have been unable to confirm.

Note from the WaC team: Believe us, this is a report that we would have preferred not to write. After all, as
Venezuelans, it pains us to learn of so many corruption cases. All of them are painful but this case is especially so. It
saddens and worries us even more because it involves young people, sons and grandsons of respectable people
(Convit, Trebbau), with values, who worked honestly and enthusiastically so that they could study at the best
educational institutions, also setting the best possible example for them in their homes, thinking that they were
training men who would belp Venezuela become a better country, more just, more developed. It was not so and this
forces us to ponder Venezuelan society and the deep social and moral crisis it is experiencing.

There are those who say that we are a sick society. We confess that today is one of those days that we agree with this
statement. The dawn will come and we will see.

[line cut off]' '
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CASO LEOPOLDO ALEJANDRO
BETANCOURT LOPEZ

I Tuitear Lo Ultimo 02/08/2012

Wikianticorrupcién

Venezuela es una tierra bendita. Un clima maravilloso, ubicacion geografica privilegiada y recursos
naturales que ya quisieran poseer muchos otros paises: agua en abundancia, petrdleo, gas, hierro, oro,
diamantes y, por si todo ello fuera poco, ahora también tenemos ...coltan!

El denominado ore azul es una mezcla de los minerales columbita y tantalita, de allf su nombre: col-
tan.

Se trata de un recurso estratégico imprescindible en la fabricacién de componentes electrénicos
avanzados. Dejé de ser considerado una simple curiosidad mineral6gica para convertirse, gracias a
los avances tecnolégicos, en uno de los metales mas buscados.

El 80% de las reservas mundiales conocidas de coltdn estin en el Congo. Se dice que es la cansa de la
terrible guerra que azota a esa naci6n africana que ya ha ocasionado mas de dos millones de muertes.
Los otros paises con reservas son Sierra Leona y Brasil.

Fue en la primera década de este siglo cuando se descubtieron yacimientos en Venezuela. El pafs s
enterd, de la manera mé informal, & través de una de las alocuciones de Hugo Chdvez .

e
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Leopoldo Alejandro
Betancourt Lopez jefe de
los chavechicos

Venezuela atin no ha legislado en torno al tema. Cualquier actividad minera esta prohibida en
Amazonas desde 1989. Sélo en Bolivar la empresa Desarrollo Minero del Amazonas (Demina)
obtuvo una concesion en el afio 2001 para explorar y explotar coltdn, entre otros minerales, pero ahora
enfrenta el caso en tribunales, luego de que el Gobierno rescindiera en 2010 esa tinica licencia que el
Estado habia otorgado. Extraer, guardar o transportar piedras negras se convirtio en delito a partir de
entonces. Los registros judiciales revelan que la Guardia Nacional incauté casi dos toneladas (1800

kilos) de coltdn entre 2009y 2011.

Sin embargo, nada de ésto detiene ni preocupa a la banda dirigida por Alejandro Betancourt Lopez.
De la manera mas publica, cual si se tratara de un negocio legal, el grupo estd traficando coltan.

A través de la empresa Listo Shipping Co i s.a aparentemente registrada en Panama pero con

oficinas en Caracas y Puerto Ordaz, adquirieron un carguerd que no solo transporta diesel a las islas
del Caribe, para su venta ilegal, sino que ademas trafica con cargamentos de coltin desde Guayana.

La oferta de negocios de la empresa se realiza ptblicamentea través de internet.

En el sitio de sugestivo nombre alibaba.com aparcce el perfil dela empresa y su oferta de negocios:

e e A et
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Oferta de coltan de Listo Shipping Ltd

En la misma, Carlos Betancourt , persona-contacto de Listo Shipping Ltd., ofrece coltin conun 33 a
38% de tantalita , a 150 délares el kg como precio base para ventas de minimo 25 toneladas al mes,
con capacidad de despachar hasta 40 toneladas mensuales desde un puerto venezolano en diez dfas.

En el sitio Vorras.com se puede leer otra oferta que realiza Carlos Betancourt a nombre de Listo

Shipping:
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carlos betancourt
Colocar Respuesta

<l END: Posted by —><l- Date —>yfdyfdFecha: Thu Aug 4 12:46:40 2011
yidBuenas amigo. yfd Hay disponible coltan en guayana. 5000 kg. Si esta interesado favor contactar via email yf
- yidVENDO COLTAN 33% DE PUREZA... §fd LO COLOCO EN EL PUERTO DE CUALQUIER PAIS, 110% EL KL

, HACER NEGOCIO O ALGUNA DUDA... yfd LLAMAR A: §fd 0414 444 53 85 yfd yfd ESCRIBIR POR TWITTER: ¥
. yid SALUDOS...

Otro traficante de nombre Enrique (no sabemos si relacionado con Listo Shipping) inclusive ofrece
muestras de coltdn venezolano_con garantia de Pdvsa.

Re: 00 0O0OOCcoltan .11 ICOMPRO COLTAN .!! REALMENTE

compro
oo Colocado por: enrique
Colocar Respuesta
oo Fecha: Sat Feb 25 16:46:40 2012

LTAN ./ REALMENTE compro

En Respuesta a: Re: 71 LT ~eoltan. 1l JICOMPRO.CO

Osr. les escribo para ver si les interesa... y estan dispuestos a hacer negocios...
hemos encontrado COLTAN aqu0 en Venezuela en cantidades suficientemente
grandes para vender. Este mineral es muy buscado por empresas fabricantes de
microprocesadores y conductores de electricidad, resiste altas temperaturas y
conduce electridad mucho mejor que el cobre. O
O
Se pueden mandar muestras de laboratorios (certificadas por laboratorios de
pdvsa) e incluso se puede mandar una muestra fOsica del mineral. 00
0
Si quiere mas informaciOn de precios, cantidad de mineral o muestras estamos
a la orden escribanos. estamos a la orden

hitp://wikianticorrupcion.org/2012/0 8/mi-1 guanas-ni—rabipeladoses~1a-corrupcion—parte-2/ 9/7/2012
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Resumiendo: al parecer los obscenos negocios ilegales realizados por los chavechicos en torno al
servicio eléctrico de todos los venezolanos, que les reportaron varios cientos de millones de ddlares a
cada uno, no fue suficiente. La codicia de esta nueva generacion de seudoempresarios no tiene limites.

Aportes de los colaboradores

Varios diligentes y bien informados colaboradores, nos enviaron ms datos para completar nuestra
nota anterior sobre la corrupcién en el sector eléctrico. Ni iguanas, ni rabipelados: (Es la
corrupcidn! ha resultado ser s6lo la punta del iceberg de un caso que expande sus tentaculos por
vyarios ministerios y empresas del Estado.

Nuestros equipos de especialistas ya trabajan en la conformacién de este caso. Sin embargo, por lo
extenso y diversificado del radio de accidn de esta nueva banda de seudoempresarios y funcionarios
corruptos, eXponemos a continuacién la info recibida para que nos ayuden a ampliar los datos.

NI IGUANAS, NI RABIPELADOS: {ES LA CORRUPCION! PARTE 2

Un nuevo grupo de delincuentes del sector privado en asociacién con funcionarios corruptos
conformado, por lo menos, desde hace tres o cuatro afios, ha tomado por asalto a Pdvsa, las empresas

basicas y de minerfa y el sector eléctrico.

Nervis Villalobos ex
viceministro de Energia y ex
director de Cadafe

Algunos los llaman la banda de “los bolichicos”, otros “los tocayos™ y otros, “los mafiosos de la V”.

En WaC preferimos denominarlos como “los chavechicos”, ya que se hicieron millonarios durante el
gobierno de Hugo Chévez y por la juventud de la mayoria de sus miembros, que en promedio no

sobrepasan los 30 afios.

Javier Alvarado Ochoa

http://wikianticorrupcion.org/ZO12/08/ni—iguanas-ni-rabipeladoses—la-corrupcion—parte—Z/ 9/7/2012
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La banda de los chavechicos est4 integrada por:

Leopoldo Alejandro Betancourt Lopez , C.L. 15.394.369, pasaporte B0383721 (también posee
pasaporte italiano), jefe de la organizacion.

Alejandro Ceballos, testaferro y duefio de la empresa constructora Grupo 7C CA (lavadora del
dinero malhabido). Estos dos son los llamados focayos, los dos Alejandros.

Los hermanos y primos del jefe: Gonzalo Guzmin Lépez (hermano de Betancourt Lépez),Francisco
Convit Guruceaga (primo de Betancourt Lopez ) y Pedro Trebbau Lopez Derwick (primo de
Betancourt Lopez ). Otros complices: Edgar Romero Navas (hijo), Javier Alvarado presidente de
Bariven.

Javier Alvarado (hijo), Nervis Villalobos ( ex viceministro de Energia y ex director de Cadafe,)
Luis Carlos Leén y Esther Holcblat de Margulis, ex presidenta de FOGADE (1995-2000),

imputada en 2003 por enriquecimiento ilicito, quien en el pasado también asesord a Gonzalo
Tirado en la negociacién de los bonos de la Electricidad de Caracas.

Edgar
Romero
Lazo

Este grupo controla las negociaciones de empresas de diferentes ramos. Con Rodolfo Sanz como
Ministro de Miban (ahora Ministerio.de Yndustrias) y Presidente de CVG, realizaron los siguientes
negocios ilicitos, entre otros:

1.-Construccion de una planta eiéctrica para Sidor por un monto superior a 700 millones de
dblares, a través de la empresa Derwick LTD (empresa de maletin registrada en Barbados, con escaso

capital).

Esta planta que debia haber entrado en funcionamiento en mayo de 2010, es decir, hace dos afios,
todavia no ha arrancado. Alejandro Betancourt, presidente de Derwick informé6 en lo que pareciera
ser su blog personal el viernes pasado, que estaba “contento y satisfecho” con el avance de las

obras.

Segin informes de técnicos que conocen el proyecto, la planta eléctrica de Sidor est4 conformada por
turbinas reconstruidas y equipos usados. En su negociacién hubo un sobreprecio de 280 millones de

délares.

2. En otra negociacion con una empresa china de la que se busca més informacidn en estos momentos,
se suscribié un contrato por 1.000 millones de délares en toneladas de hierro y planchones. Al
parecer, dicho contrato en el que todas las ventajas fueron para el grupo chino, perjudicando asf los
intereses de la CVG, reporté un 12% (120 millones de délares) sélo por concepto de honorarios para
el grupo: Leopoldo Alejandro Betancourt Lépez, Alejandro Ceballos, Esther de Margullis
(asesora legal financiera del Ministro Rodolfo Sanzy de Ceballos), Francisco Convit Gurruciaga

http://wikianticorrupcion.org/2012/08/ni-iguanas—ni—rabipeladoses~la—corrupcion—parte-2/ 9/7/2012
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Rodolfo Sanz actual sec. gnal. de ALBA

4.-Tambien hicieron negociaciones con 0ro, en complicidad con Luis Herrera Mendoza. presidente
de Minerven , destituido por corrupcién y mala administracién en junio de 2011. ‘

Entre los actos ilegales cometidos por Herrera Mendoza, ademds del abultamiento de la némina con
tin personal no productivo con fines proselitistas (de 900 pasaron durante su gestion a 2300) e
imcumplimiento de las normativas-del BCV, figuran otras denuncias mas graves realizadas por los
propios tra’bajadorqs,y~,losf'ngg¢je§ comunales de El Callao, acerca de las ilegales actividades de
Herrera Meéndoza junto con.sus cbmplices los chavechicos: obras y servicios fantasmas, compras con
sobreprecio y, lo mas grave, ventas de oro a futuro y venta de oro a precios especiales a miembros
del mismo grupo, que luego era revendido a precios internacionales, generando ganancias ilegales a
los intermediarios, entre ellos, familiares de Betancourt Lépez que se dedican a la orfebreria. Se habla
de montos cercanos a los 60 millones de délares sélo por este ultimo concepto.

Otros negocios menos rentables como la proveeduria de las empresas de CVG, eran controladas por
Lina Marcano y centralizadas por Alejandro Betancourt y Alejandro Céballos, socioy testaferro de
Rodolfo Sanz, asf como también las colocaciones de los recursos de la institucién en bances y la
negociacién de las polizas de seguros con el grupo Caroni de Aristides Maza.

En una versién no confirmada atn, también se relacioné a esta banda con el monopolio de las cabillas
y Luis Veldsquez alias ¢l rey-dela cabilla, actualmente procesado por los delitos de concertacion
de funcionario pﬁbIicp,*-cpp._»cont’ﬁr_atiis,ta, peculado doloso propio, malversacion especifica por evasion
de procedimiento licitatotio, trafico de material ferroso y asociacién para delinquir.
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Como ya denunciara el periodista Césa Batiz en su nota de Ultimas Noticias Cable pelao en la
electricidad los chavechicos estan involucrados en el robo de 500 millones de délares por concepto
del metal producido en la CVG, dinero que nunca llegd a sus arcas ya que fue desviado a una cuenta
del Gazprom Bank de Libano, propiedad de la compradora, la empresa rusa del mismo nombre.

Se calcula que sélo durante la gestion de Rodolfo Sanz como Ministro de Mibam y Presidente de
CVG , los chavechicos robaron la cantidad de un mil trescientos millones de dolares ($1.300 MM).

Como ya expusimos en la Parte 1 de este caso, Derwick Ltd , obtuvo a dedo, sin licitacion y sin
sopesar la trayectoria de la empresa, contratos por valor de mds de 3.000 millones de dolares para
enfrentar la crisis eléctrica que tanto dafio le est4 produciendo al pais, otorgados por CVG-SIDOR.

Trabajadores y técnicos de la CVG sostienen que en todos los contratos otorgados a los

chavechicos se manejaron sobreprecios por el orden del 40 % ( sobré todo.a través de extensiones de
los contratos originales) llevando el costo del megavatioa un millén treséientos mil dblares, en su
mayoria con equipos y turbinas reconstruidas cuando en ese entonees se cotizaba el megavatio a
setecientos mil dolares con equipos nuevos . Esto generd al grupo un ingreso de utilidad a repartir de
un mil doscientos millones de délares (US$ 1.200 MM)

Trabajadores de PDVSA Oriente reportan que a través de la empresa Listo Shipping Ltd , empresa
naviera paﬁameﬁa, los hermanos y primos Lopez y Francisco Convit Gurruciaga compraron un
tanquero pequefio ¥ dstin dedicados al ‘contrabando de diesel en las istas del Caribe, cargando el
tanquero dos veces al mes , pagando-a précio nacional y vendiendo a las islas a precio internacional.
Sélo por este concepto, la banda se embolss ¢l afio-pasado unos quince millones de dolares .

Esther de Margulis
ex presidenta
FOGADE

¢ Quién favorece a los chavechicos en Pdvsa?

Conla réprés‘entaciéngde;Central American Line y Tuscany Petroleum Ltd , empresas trading de
petréleos y derivados , inscritas en la petrolera, compran cargamentos por debajo de los precios
internacionales (embarques Spof), violando las normas de PDVSA segiin la cual una misma persona
no puede operar dos empresas inscritas al mismo tiempo. Esta empresas son usadas para participar en
las subastas y asf conseguir mayores descuentos y mds cargamentos.

Por supuesto, los délares producto de. todos estos delitos no son encajados en el BCV (de las ventas
de las empresas al exterior) y son vendidos luego a délar libre, violando la ley de licitos
Cambiarios y las reglas del Banco Central de Venezuéla, proporcionando a los integrantes del grupo
jugosas ganancias adicionales.

http://wikianticorrupcion.org/ZO12/08/ni—iguanas-ni—rabipeladoses-la—corrupcion—parte—Z/ 9/7/2012
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En el pasado, los chavechicos también incursionaron en el negocio financiero, formando parte dela
fiebre bancaria que cundié entre los seudo banqueros en 2009. Se asociaron con César Camejo para.
comprar CasaPropia con el objeto de tener un vehiculo para lavar el dinero proveniente dela
corrupcién petrolera y eléctrica, asf como incorporarse a los negocios financieros ilegales en base al

diferencial cambiario.

En ese negocio entraron Alejandro Betancourt Lopez , Javier Alvarado (padre e hijo) , Nervis
Villalobos , Francisco Convit Gurruciaga , Pedro Trebbau Lopez Derwick y Alejandro

Ceballos.

CasaPropia fue intervenida en 2010 pero con toda seguridad los chavechicos ya encontraron ofra
entidad financiera venezolana a través de la cual seguir lavando el dinero producto de sus delitos.

Otras propiedades e inversiones de la banda:
Un avién Falcon ($40 millones), un helicoptero Bell ($6millones).
Se le atribuyen propiedades en Paris, Nueva York, Miami.

Particularmente en Espafia, y solamente en la reciente y muy publicitada compra de una finca de
caza en Toledo de 1.600 hectéreas, Alejandro Betancourt Lépez pag6 24 millones de dolares
precisamente a través de la misma compaiifa con la que estaf6 a 1a naci6n en la emergencia eléctrica:

Derwick Associates!

Palacio del Alamin, hoy en dia

Betancourt Lopez pagd $24 millones por
“E] Alamin” a través de Derwick
Associates

En estos momentos construyen tres edificios en la avenida principal de urbanizacién La Castellana de
Caracas a un costo de $29 millones.

También tienen una finca en Valencia, Carabobo (costo 7 millones de délares) a pocos metros de la
Plaza de Toros de mas de 500 hectéreas, al lado del aras Los Aguacates, llamada Maruria , donde
tienen toros de lidia y su propia plaza de toros privada, sitio a donde levan a sus cémplices para
agasajarlos y concretar negociaciones.

En Venezuela, Leopoldo Alejandro Betancourt Lopez tiene oficinas en Torre Kira de El Rosal, una
mansién en la Lagunita Country Cluby un edificio de apartamentos en Lomas de Santa Rosa de

T ima
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En la actualidad, casi todos los integrantes de esta banda se encuentran fuera del pais, ya que, al
parecer, estarfan siendo investigados por los organismos de inteligencia. Sin embargo, dadas sus
relaciones con miembros del alto gobierno y de la Fiscalia, y debido también a la inmensa cantidad de
dinero de la que disponen para sobornos, dicha investigacion estaria congelada. No asila de
organismos de inteligencia de EEUU, que le siguen la pista.

El botin de todos los integrantes del grupo delincuencial suma unos dos mil millones de ddlares
(US$2.000 millones) que mantienen en una especie de pote comun, desde el cual lavan dinero
haciendo inversiones.

Segun fuentes financieras, Alejandro Betancourt, como jefe de la banda, serfa el duefio de la mayor
parte del denominado pote, unos $800 millones, los cuales tiene colocados en bancos internacionales
como ¢l JP Morgan, Julius Baer (Suiza) y Gazprombank (Libano).

Como buen chaveburgués que se merezca (no faltaba mas!), Betancourt Lopez tiene una accion en el
Caracas Country Club, con caballos de paso y demés.

Toda esta fortuna fue hecha en menos de tres afios y con absoluto alto perfil, atropellando y
amenazando con absoluta impunidad, inclusive a periodistas, apoyéndose en sus buenas relaciones
con policfas, fiscales, gobernadores y ministros.

Al parecer, el grupo habria suscrito un nuevo contrato con Bariven para el sector eléctrico por un
monto de $1.500 millones, informacién que no hemos podido confirmar.

Esperamos los comentarios e informaciones de nuestro colaboradores para completar la informacion.

Nota del equipo de WaC: Créannos, esta es una nota que no hubiéramos querido escribir. Al finy al
cabo, como venezolanos, nos duele conocer de tantos casos de corrupcién. Todos son dolorosos pero
éste lo es en especial. Nos entristece y preocupa alin més ya que involucra a gente joven, hijos y
nietos de personajes respetables (Convit, Trebbau) , con valores, que trabajaron con honestidad y
entusiasmo para que pudieran estudiar en los mejores centros educativos, dandoles también el mejor
ejemplo posible en sus hogares, pensando que estaban formando hombres que ayudarian a que
Venezuela fuera un pafs mejor, mas justo, mas desarrollado. No fue asi y eso nos obliga a meditar
acerca de la sociedad venezolana y la profunda crisis social y moral que atraviesa.

Hay quienes dicen que somos una sociedad enferma. Les confesamos que éste es uno de esos dias en
los que estamos de acuerdo con esa afirmacién. Amanecera y veremos.

Etiquetas: Alejandro Betancourt Lopez, Alejandro Ceballos, Aristides Maza, Carlos Betancourt,
Central American Line, César Camejo Blanco, Corpoelec, CVG, Derwick Associates, Edgar Romero
Navas, Esther de Margulis, Esther Holcblat de Margulis, Francisco Convit Guruceaga, Gazprom
Bank, Gonzalo Guzmén Lépez, Gonzalo Tirado, Grupo 7C ca, Javier Alvarado, Jorge Rojas, JP
Morgan, Julius Bae Bank, Leopoldo Algjandro Betancourt Lépez, Lidia Lépez, Lina Marcano, Listo
Shipping Co 1 sa, Luis Carlos Leén, Luis Herrera Mendoza, Luis Veldsquez, Maruria, Minerven,
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Special, Wikianticorrupcion.
Venezuela is a blessed land.

A wonderful climate, a
privileged geographical
location and natural

resources that many other
countries would  want:
abundant water, oil, gas, iron,
gold, diamonds, and if all
this weren’t {word missing]
now we also have ...coltan
[tantalite]! The so-called blue
gold is a blend of the

Leopoldo Alejandro Betancourt Lopez
The ChavezKids....

Picture 1: Listo Shipping Ltd, company information

alibaba.com: (See pictures 01
and 02).

In it, Carlos Betancourt,
Listo Shipping Ltd.’s contact
person, offers coltan
{tantalite] with 33% to 38%
tantalite, at 150 dollars a
kilogram as a base price for
minimum sales of 25 tons a
month, with the capacity to
ship up to 40 tons a month
from a Venezuelan port in
ten days.

minerals  columbite and
tantalite, from which it gets
its name: col-tan.

It is an indispensable
strategic resource in the
production of advanced
electronic ~components. It
stopped being a simple
mineral curiosity to become,
thanks to advances in
technology, one of the most

carlos betancourt
Post Response

<|- END:Posted by -><|-Date->yfdyfd
Date: Thu Aug 4 12:46:40 2011
yfd Good day friend, yfd Coltan [tantalite] is
available in Guyana. 5,000 kg. If you are
interested please contact via email yfd
yfd I AM SELLING 33% PURE COLTAN
[TANTALITE]...yfd I CAN PLACE IT IN THE PORT OF
ANY COUNTRY, $110/KG. TO DO BUSINESS OR ANY
QUESTIONS...yfd CALL: yfd 0414 444 52 85 yfd yfd
WRITE VIA TWITTER: yfd REGARDS....

On the Vorras.com site,
another offer that Carlos
Betancourt makes on behalf
of Listo Shipping can be
read: (See picture 03).

Another trafficker named
Enrique (we don’t know if he
is connected to Listo
Shipping) even  offers
samples of  Venezuelan
coltan  [tantalite]____with

sought-after metals.

Picture 3

PDVSA’s guarantee.

80% of the world’s known
reserves of coltan [tantalite] are
in Congo. It is said that it is the
reason for the terrible war that is
afflicting this African country,
which has already generated
over 2 million deaths. Other
couniries with reserves are
Sierra Leone and Brazil.
Deposits were discovered in
Venezuela in the first decade of
this century. The country found
out, in the most casval way,
through one of Hugo Chavez’
speeches. Venezuela still has not
passed laws on this subject. All
mining activity has been
prohibited in Amazonas since
1989. The Desarrollo Minero del
Amazonas (Demina) company
obtained a license in 2001

only in Bolivar to explore and
mine coltan [tantalite], among
other minerals, but it is now
facing a court case, after the
Government rescinded this
single license which the State
had granted, in 2010. Extracting,
keeping or transporting black

stones became a crime starting
from that time. Judicial records
reveal that the National Guard
seized almost two tons (1,800
kg.) of coltan [tantalite] from
2009 to 2011. However, none of
this stops or concerns the gang
led by Alejandro Betancourt
Lopez. In the most public
manper, as if it concerned a
legal business, the group is
trafficking in coltan [tantalite].
Through the Listo Shipping Co

1 s.a. firm, apparently registered
in Papama, but with offices in
Caracas and Puerto Ordaz, they
purchased a cargo ship which
not only transported diesel to the
Caribbean island

for its illegal sale, but it also
smuggled shipments of coltan
[tantalite] from Guyana. The
company’s business offers are
carried out publicly through the
internet.

The company’s profile and its
business offer appears on the
site with the evocative name

(See picture 04).

To sum up: it seems that the
obscene illegal business carried
out by the ChavezKids on the
electrical  utility of  all
Venezuelans, which brought
several hundreds of millions of
dollars to each one, was not
enough. The greed of this new
generation of pseudo-
entrepreneurs is unlimited.
Contributions
Collaborators

Several diligent and well-
informed collaborators sent us
more data to complete our
previous report on corruption in
the electricity industry. Not
iguanas or opossums: It's
corruption! has been only the tip
of the iceberg in a case that
extends its tentacles through
several Government ministries
and companies.

Our teams of specialists are
already working on making this
case. However, due to the extent
and diversification of the range
of action of this new gang of

from
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pseudo-entrepreneurs and
corrupt government employees,
we are stating the information
received below in order for you
to help us expand the data.

Not Jguanas or Opossums:

It’s Corruption! Part 2

A new group of private sector
criminals in association with
corrupt government employees,
created at least three or four
years ago, have raided PDVSA,
basic and mining industries and
the electricity sector.

Nervis Villalobos, ex-deputy
minister of Energy and ex-
director of Cadafe

Some call the pgang the
“BoliBoys” others “the
namesakes” and others, “the
mafiosos of the V.”

At WaC, we prefer to call them
the “ChavezKids” since they
became millionaires  during
Hugo Chavez’ government and
because of the young age of
most of their members, who on
average are not over age 30.

The ChavezKids

-Leopoldo Alejandro Betancourt
Lopez, ID Card 15.394.396,
Passport B0383721 (be also
holds an Italian passport), boss
of the organization.

-Alejandro Ceballos, front man
and owner of the Grupo 7C CA
construction company (company
laundering ill-gotten money).
These two men are called the
namesakes, the two Alejandros.
-The boss® brothers and cousins:
Gonzalo Guzman Lopez
(brother of Betancourt Lopez),
Francisco Convit Guruceaga
(cousin of Betancourt Lopez)
and Pedro Trebbau Lopez
Derwick (cousin of Betancourt
Lopez). Other accomplices:
Edgar Romero Navas (son),

Javier Alvarado, president of
Bariven.

-Javier Alvarado (son), Nervis
Villalobos (ex-deputy minister
of Energy and ex-director of
Cadafe), Luis Carlos Leon and
Esther Holcblat de Margulis, ex-
president of FOGADE (1995-
2000), charged with illegal
enrichment in 2003, who in the
past also advised Gonzalo
Tirado in the negotiation for the
Electricidad de Caracas [Caracas
Electricity] bonds.

This group controls
negotiations of companies in
different sectors. With Rodolfo
Sanz as the MIBAM Minister
(now the Ministry of Industries)
and President of CVG, they
carried out the following illegal
business deals, among others:

1.- Construction of an electrical
plant for Sidor for an amount
higher than 700 million dollars,
through the Derwick LTD
company (a shell company
registered in Barbados, with
scant capital).

This plant, which should have
gone into operation in May
2010, that is to say, two years
ago, still has not started up.
Alejandro Betancourt,
Derwick’s president, reported
last Friday in what appears to be
his personal blog that he was
“content and satisfied” with the
progress of the works.
According to reports by
technicians who are familiar
with the project, the Sidor
electrical plant is made up of
rebuilt twrbines and used
equipment. There was a
overcharge of 280 million
doliars on the deal.

2.-In another deal with a
Chinese company for which
more information is being

sought at this time, a contract for
one billion dollars in tons of iron
and slabs. It appears that this
contract, in which all the
advantages went to the Chinese
group, thus harming the CVG’s
interests, reported 12% (120
million dollars) just as honoraria
for the group: Leopoldo
Alejandro Betancourt Lopez,
Alejandro Ceballos, Esther de
Margullis (legal-financial
advisor of Minister Rodolfo
Sanz and Ceballos), Francisco
Convit Gurruciaga (Ceballos’
right-hand man and cousin of
Betancourt), Lina Marcano and
Jorge Rojas.

4.- [sic: 3. ~]They also dealt in
gold, in complicity with Luis
Herrera Mendoza, president of
Minerven, dismissed for
corruption and mismanagement
in June 2011.

Illegal Acts

Among the illegal acts
committed by Herrera Mendoza,
in addition to padding the
payroll with unproductive staff
for propaganda purposes (under
his management, they went from
900 to 2,300) and failure to
comply with the BCV’s
standards, there are other more
serious complaints which were
made by the workers themselves
and the community councils of
El Callao, on  Herrera
Mendoza’s illegal activities,
along with his accomplices, the
ChavezKids: phantom works
and services, purchases which
were made with overcharges,
and the most serious, future
sales of gold and the sale of gold
at special prices to the members
of the same group, which later
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Who Favors the ChavezKids at PDVSA?

REALLY
buy
7? Posted by: earigue

was resold at international
prices, generating illegal
earnings for the brokers, among
them, relatives of Betancourt
Lopez, who are goldsmiths.
There is talk of amounts close to
60 million dollars just for this
last item.

Other, less profitable deal such
as procurement . for the CVG’s
companies were controlled by
Lina Marcano and centralized
by Alejandro Betancourt and
Alejandro Ceballos, partner and
front man for Rodolfo Sanz, as
well as the placement of the
institution’s resources in banks
and the negotiation of insurance
policies with Aristides Maza’s
Grupo Caroni.

In a yet to be confirmed versjom,
this gang was also associated
with the monopoly on steel rods
and_Luis Velasquez, alias The
King of Steel Bars, currently on
trial for crimes of collusion by a

public  employee with a
contractor, willful
embezzlement, specific

misappropriation due to evasion

Response

?

?

Re: 22222Coltan [Tantalite]!t! [] {BUY COLTAN [TANTALITE! I

7% Date: Sat Feb 25 16:46:40 2012 Post

In Response to: R E:2227Coltan [Tantalite[!!!7]1 B UYCOLTAN
TANTALITEN ! I REALLY bt
7Sir, [ am writing to you to see if you are interested...and are willing to do

business...

we have found COLTAN [TANTALITE] here ? in Venezuela in sufficiently
large quantities to sell, This mineral is very sought-afier by companies that
manufacture microprocessors and electricity conductors, it resists high
temperatures and conducts electricity much better than copper does.?

Laboratory samples can be sent (certified by PDVSA laboratories)
and a phsical sample of the mineral can also be sent. 7

If you want more informati?n on prices, mineral quantity or samples we are at
your disposal. Write to us, We are at your disposal.

Picture 2: Coltan [Tantalite] Offer by Listo Shipping Ltd.

Picture 4
of a bidding procedure, dealing country, granted by CVG-
in iron materials and criminal SIDOR.
Milliens

association.

As already reported by journalist
Cesa Batiz in his Latest News
report “Cable Crossed in
Electricity”, the ChavezKids
were involved in the theft of 500
million  dollars of metal
produced by CVG, money that
never reached its coffers since it
was diverted to an account at
Gazprom Bank of Lebanon,
owned by the buyer, the Russian
company of the same name.

It is calculated that just during
Rodolfo Sanz’s management as
MIBAM Minister and CVG
President, the ChavezKids stole
the amount of one point three
billion dollars ($1.3 BILLION).
As we already stated in Part 1 of
this case, Derwick Ltd., obtained
by appointment, without a
tender and without weighing the
company’s history, contracts for
over 3 billion dollars to deal

‘with the electricity crisis that is

causing so much damage to the

CVG’s workers and technicians
maintain that all the contracts
granted to the ChavezKids had
overcharges of about 40%
(especially through extensions
of the original contracts)
bringing the cost of the
megawatt to one million three
hundred thousand dollars, most
with rebuilt equipment and
turbines, while at that time a
megawatt was quoted at seven
hundred thousand dollars with
new cquipment. This generated
a profit on income to be
distributed of one point two
billion dollars (US $1.2
BILLION).

Workers from PDVSA East
report that through the Listo
Shipping  Ltd. firm, a
Panamanian shipping company,
the Lopez brothers and cousins

and Francisco Convit
Gurruciaga bought a small
tanker and are dedicating

themselves to smuggling diesel




to the Caribbean islands, loading
the tanker twice a month, paying
the domestic price and selling it
in the islands at the international
price. Only for this item, the
gang pocketed about fifteen
million dollars last year.

Who Favors the ChavezKids
at PDVSA?

Through  representation by
Central American Line and
Tuscany Petroleum Lid.,
companies trading in oil and
derivatives, registered with the
oil  company, they buy
shipments below international
prices (Spot shipments),
violating PDVSA’s standards,
according to which the same
person cannot operate two
companies registered with it at
the same time. These companies
are used to participate in
auctions and thus obtain greater
discounts and more shipments.
Naturally, the dollars which are
the product of all these crimes
are not included in the BCV (of
the companies’ sales abroad)
and are then sold at a free dollar
rate, violating the law of
Exchange Crimes and the rules
of the Central Bank of
Venezuela,  providing  the
group’s members with juicy
additional earnings.

They’re also Psendo-Bankers
In the past the ChavezKids also
got into the financial business,
becoming part of the banking
fever that occumred among
pseudo-bankers in 2009. They
associated  themselves  with
Cesar Camejo to purchase
CasaPropia with the objective of
having a vehicle to launder the
money originating from oil and
electricity corruption, as well as
joining in illegal financial deals
based on the exchange rate
differential.

Algjandro Betancourt Lopez,
Javier Alvarado (father and son),
Nervis Villalobos, Francisco
Convit  Gurruciaga,  Pedro
Trebbau Lopez Derwick and

Alejandro Ceballos entered this
business. CasaPropia was placed
under administration in 2010,
but it is absolutely certain that
the ChavezKids had already
found another  Venezuelan
financial entity through which
they continued to launder the
money that was the product of
their crimes.

Other properties and
investments by the gang:

A Falcon airplane ($40 million),
a Bell helicopter ($6 million).
Properties in Paris, New York
and Miami are attributed to
them. Specifically, in Spain, and
only for the recent and well-
publicized purchase of a 1,600
hectare hunting lodge in Toledo,
Alejandro  Betancourt Lopez
paid 24 million dollars, precisely
through the same company that
he scammed the country with
during the electricity
emergency:

Derwick Associates! Betancourt
Lopez paid $24 million for “El
Alamin”  through  Derwick
Associates.

At this time they are
constructing three buildings on
the main avenue in Caracas’ La
Castellana district at a cost of
$29 million.

They also have a farm in
Valencia, Carabobo (cost: 7
million dollars) a few meters
away from the Plaza de Toros,
of over 500 hectares, alongside
the Los Aguacates horse ranch,
called Maruria; where they have
fighting bulls and their own
private bullring, a place where
they take their accomplices to
entertain them and finalize
negotiations.

In Venezuela, Leopoldo
Alejandro Betancourt Lopez has
offices at Torre Kira in El Rosal,
a mansion at the Lagunita
Country Club and an apartment
building at Lomas de Santa Rosa
de Lima.

They’re Out of the Country

At the present time, almost of
this group’s members are out of
the country, as it seems that they
are being investigated by the
intelligence agencies. However,
because of their relationships
with high government officials
and the Public Prosecutor’s
Office, and also duc to the
immense amount of money they
have available for bribes, this
investigation would appear to be
frozen. That is not the case with
the U.S. intelligence agencies,
which are following the trail.
The loot for all the criminal
group’s members adds up to
about two billion dollars (US$
2.0 billion) which they keep in a
sort of communal pot, through
which they launder money by
making investments.

According to financial sources,
Alejandro Betancourt, as the
gang’s boss, would be the owner
of most of the so-called pot,
circa $800 million, which he has
put into international banks such
as JP Morgan, Julius Baer
(Switzerland) and Gazprombank
(Lebanon).

Like the good ChavezBourgeois
that he (of coursel) s,
Betancourt Lopez has a share in
the Caracas Country Club with
paso and other horses.

This entire fortune was made in less
than three years and with an
absolutely high profile, trampling
on and threatening even journalists
with total impunity, while he was
supported by his good relationships
with  police officers, public
prosecutors, BOVEInors and
ministers.

It appears that the group might have
signed a new contract with Bariven
for the electricity sector, in the
amount of $1.5 billion, information
that we have been unable to
confirm.

Wikianticorrupcion
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Daniela Portagnuolo
daniporta

What I like Fashion, Music, Running and Movies. What I love

Venezuela and Divina Tentacion [clothing store]. Sebucan Mall — Galerias Los
W Narajos Mall - [illegible]
N M Coaracas Venezuela [illegible]

& -

Ywoeuts

__ . Daniela Portagnuolo
P2 To the BoliBoys who are pillaging our poor country
E%1 they even appear in HOLA [magazine]![illegible]

Daniela Portagnuolo

Everyone, follow @wikicorrupcion if you want to find out about the
BoliBoy thieves and all the corrupt people in this country! Report
it![illegible]

Daniela Portagnuolo
RT @wikicorrupcion. ChavezKids responsible for
the energy crisis in Venezuela now also smuggle [illegible]

Daniela Portagnuolo
RT @wikicorrupcion Gang of ChavezKids smuggles diesel to Caribbean
islands and certified tantalite for {illegible]

4 Daniela Portagnuolo
RT @wikicorrupcion Derwick, a company of Betancourt

EXHIBIT C



. . - . T%lld —‘gwgnm%{
sscrn Joudinss page W} Probiers losding page. 88 Hotsia icias e Venezoed — P Marcetsivotch - Stock-. m&vnwg . ».uﬁn : LB T
[illegible]

Daniela Portagnuolo
RT @wikicorrupcion Derwick, a company of Betancourt Lopez
responsible for Sidor electric plant [illegible]

Daniela Portagnuolo

RT @wikicerrupcion Alejandro Betancourt’s Derwick Group involved
with ex-minister Rodolfo Sanz in theft of $500 billion from CVG
[illegible]

Daniela Portagnuolo

[illegible] thanks for this RT juani! When will we taste the long hoped-
for pizzas?? Whenever you want, invite me to a tasting heheh KISSES
[illegible]

Daniela Portagnuolo

@Alejandro_Vera Wow, what an honor! Thank you Meslena! When
will Venezuela have the pleasure of having you here again?? Are you
going to run again this year? [illegible]

Daniela Portagnuolo
RT@Alejandro_Vera_ Only one [illegible] weekly is for @daniporta
young businesswoman who also cooperates by reporting corrupt people!

Daniela Portagnuolo
| A super [illegible] to SaschaFitness with the best tips the best good will
and in addition it is put down with insults from losers! [illegible]
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" panlela Portagnusio:
A 6m m%aESm que-esian nmuamﬁm:ao nuastro pobre pais hasta
_Ow sacan! Gesiars Raboas RO TREROON

Danlela Portagnugio - -
2 Sigantodos @ - WELOTUIR % 51 58 quIeren enterar oe 108
‘z 8 Bofchic o5 lagrones y 1000s 108 cofruplos de esle paisl A
" denunciariol

“
v

Daniela Portagrusio -

RT wkcorupoon Chavechicos «mwuosmmgmm de crisis electrica

ge a&m ahors tambien {rafican  mimr TR wiam

Daniela Portagnuoto - "~ 7 7

RT swicorrupcion Banda chavechicos trafic a con diesel en slas
m e by TR

Daniela Portagnuoio -
RT  uesne et it DEnMcl RIMDIesa e Batang odsrt




x4

Danisia Portagnuoio
QT -wmsserupeon DEnvick m%?«mmmammmﬁ:nccn
Lbpez responsabie planta eigrtrca Sigor ¢ T ¢7

Danlela Portagnuclo

RT st orugd 50 GUpo Nersick deAleandrs Betantount

ot rado Tonexmimstro Rodotic Sanz en 1oho d £500 min 8 CYG
T o MRTEE

.

8 Danlela Portagnuolo

mMgnangTE gracias por €S8 KT juani! Cuando probaremos 1as
tan mmvm&nwm fzas”7? Cuando quieran me nvtan 2 una
degusiacion jeje BESOS

# om UATTEUST

Daniéla Portagnuoio :
Sueandrs_sera_ Wal que tonor!! Gracias mesienal Cuande

- iendraVzid el placer de tenenie por aca otra vez?? Este ano VUelves

a correr?

L IR R T

Daniela Portagnuoio

RT  smgnarn_wera Un sol0 .t semanal. esta para 3% Tt

joven empresana Quien colabora tambien genunciango torruptos!

.1

Danigla Portagnuolo
csmanv g SascmaFiness COn Jmejores tps '8 mejor
dispbsicion y ademas sé calaos insultas ge waoEes
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The Devil's Excrement

Observations focused on the problems of an underdeveloped country, Venezuela, with some
serendipity about the world (orchids, techs, science, investments, politics) at large. A famous
Venezuelan, Juan Pablo Perez Alfonzo, referred to oil as the devil's excrement. For countries, easy
wealth appears indeed to be the sure path to failure. Venezuela might be a clear example of that.

Archive for October 10th, 2011

The Mysterious Contractors For Power Plants in Venezuela
October 10, 2011

Yesterday, Caracas papers had full page ads by a company called Derwick
Associates:
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UNA EMPRESA RESPONSABLE CON EL PAIS

I was a little surprised at the size of these ads by this American sounding
company that builds power plants, even clipped El Nacional’s ad that appeared on
Sunday, as | was leaving Venezuela. | got home, was going to look into it, but had
many things to do first. Then today my friend Toby from Veneconomy called and
asked about the company and this brought the issue to the front of the line.

Despite the English sounding name, you look in the company's website and you
quickly realize the company’s only experience or operations are in Venezuela.
There is no address or phone numbers, which in itself would make it suspicious.
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But then you find that these ads are simply meant to deflect accusations made
against the company by Ultimas Noticias investigative reporter Cesar Batiz, who is
making a very good name for himself by looking into electric contracts. Quico
already pointed out one of his articles. This case is bigger and as mysterious and
quite iffy if you ask me.

Essentially, this company has received 12 contracts in 14 months to build some
1,400 MW of power generation in Venezuela. Its first contract began even before
the company formally existed in the country. Costs are known for only two power
plants, one in Picure with capacity of 134 MW for US$ 130 million and another in
Guarenas with capacity of 156 MW and at a cost of US$ 211 million. If costs are
similar for all the plants, we are talking that this company has received over US$
1.5 billion in contracts, despite its lack of experience, no partners and no record
before 2009.

The company is apparently owned by a bunch of 30 year olds, with no known
experience in the field, according to Catiz. According to Ultimas Noticias article,
the company was registered in Barbados in 2009. National Assembly Deputy
Enrique Marquez from the opposition has called for an investigation of the
company and the contracts. He claims that these projects are assigned without
competition to inexperienced companies and some of the plants are not even
needed. Thus, the ads by Derwick Associates seem to be a silly attempt to gain
credibility.

This piqued my interest even further and I found a telephone number for the
company in Florida, thus | looked in the Florida registry of companies and it turns
out the US company was created only on December 2nd. 2010, and transferred to
its current owners six days later. The new owners are two of those named by
Ultimas Noticias in the article and a third person. The first two have an address in
Campo Alegre, Caracas, indicating and confirming that this is really a Venezuelan
based and owned firm, despite the bombastic name to make it appear foreign.

I looked up the address in google maps and was surprised at the location of the
office, at one end of the Ft. Lauderdale airport. Thus, | called a reader of the blog
that lives near there and asked him to go take a look. Here is the picture of the
sign in front of the office building:
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whole things is.

Such are the ways of the Bolivarian revolution.
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